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Witte supplied the funds for the payment of the first installment of the indemnity. This skillfully planned operation defeated the proposal for an international loan to be secured by foreign controls over Chinese revenue. The Sino-Russian loan contract (July, 1895 J, moreover, provided for Russian participation in any international supervision of Chinese finance that might be established in the future. In December, 1895, there was founded, on Witte s initiative, the Russo-Chinese Bank, an institution operating in China and endowed with broad powers, including those of coinage, tax collection, and holding of concessions. The bank was under the patronage of the imperial government, but its capital was predominantly French. Russian overtures for railway concessions in Manchuria were at first resisted by the Chinese. An agreement, however, was reached in direct negotiations between Witte and the Chinese elder statesman Li Hung-chang, who came to Russia for the coronation of Nicholas II. Witte took good care that the Chinese envoy should not be exposed to undesirable European influences: Li Hung-chang was met at Suez by Prince Ukhtomsky and was transported on board a Russian steamer to Odessa and then by rail to St. Petersburg and Moscow. The secret Sino-Russian treaty of June 3, 1896, N.S.? provided for a defensive alliance against Japan and granted the Russo-Chinese Bank a concession for the construction of the Chinese Eastern Railway across Manchuria.3 In spite of the large bribe accepted by Li Hung-chang, he refused to give the concession to the Russian government, nor would he agree to Witte's demand for a branch line connecting the proposed railway with the Liaotung peninsula. The trans-Manchurian line, therefore, was built and managed by the Chinese Eastern Railway Company organized by the Russo-Chinese Bank. The company was nominally a private concern but was actually owned and operated by the Russian government. It enjoyed extensive privileges and exercised what amounted to sovereign powers (including that of maintaining an armed police force) within the territorial zone transferred to its jurisdiction. Like Manchuria, Korea was brought within the sphere of Russian influence. St. Petersburg and Tokyo agreed to respect the independence of that country and to cooperate in her administrative and financial rehabilitation, Russia assuming the status of the senior partner (protocol of June 9, 1896, NJS.). As a consequence of these
3 The concession was for eighty years, but the railway might "be repurchased by China after thirty-six years.